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Febeliec answer to the Elia consultation on forecasting of the deterministic frequency deviation
and the Elia contribution

Febeliec would like to thank Elia for its consultation on the forecasting of the Deterministic Frequency Deviations (DFDs)
and the Elia contribution to these DFDs.

Febeliec understand the importance of the analysis, and wants to avoid that Elia could be forced to contract additional
balancing reserves as a penalty for going beyond its allowed threshold, as this would incur additional costs for grid users
in their grid tariffs. Moreover, as these additional reserves would put even more strain on an already challengingly
limited merit order, the cost implications could be quite important.

However, Febeliec also would like to warn against taking too many costly actions to avoid or limit DFDs, as these also
come with a cost and could even lead to overshoots. It is important to strike a (fine) balance, based on a cost-benefit
analysis of the chosen path, ex ante but also ex post, to ensure that the chosen option is still the optimal solution.

The above is even more so valid because Febeliec understands from the analysis from Elia that Elia could also take action
even if the risk is high that it was not contribution to the DFD, due to the lack of accuracy of the ACE contribution
forecast. This implies incurring costs, at the detriment of grid users, in situations where this might not have been
warranted. While Febeliec understands that perfect forecast only exist in theory and not in practice, it is important that
the occurrence of such situations is limited as much as possible.

Concerning the proposed options, Febeliec can only take note of the analysis from Elia, as well as the conclusions drawn
by Elia regarding the chosen differentiated approaches for upward and downward DFD (with aFRR and mFRR for upward
and only aFRR for downward). Concerning the conclusions on possible mitigation measures, Febeliec follows the
reasoning of a stepwise approach and looks forward to the results of the first step in order to define possible next steps.

Febeliec represents corporate energy consumers in Belgium for whom energy is a significant component of production costs and a key
factor of competitiveness. Febeliec strives for competitive prices for electricity and natural gas for its members, and for more security
of energy supply in the context of the energy transition. Febeliec’s members are 5 sector federations and more than 40 companies
from various sectors (chemistry and life sciences, petroleum products, glass, pulp & paper and cardboard, mining, textiles and wood
processing, brick, non-ferrous metals, steel, transportation, construction materials, data centers, telecommunications). Together they
represent some 80% of industrial electricity and natural gas consumption in Belgium and 225.000 jobs (www.febeliec.be).
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